
CITY OF MASSILLON

Neighborhood Stabilization 
Program - NSP



NSP Program - Authorization

• Title III of Division B of the Housing and 
Economic Recovery Act, 2008

• NSP Program Established - Provides $3.92 
Billion to HUD 

• Emergency Assistance for the Redevelopment 
of Abandoned and Foreclosed Homes

• HUD allocates NSP Funds to assist States and 
localities in redevelopment efforts



NSP Program - Allocation

• State of Ohio received $238 M in NSP 
Funds - large cities received direct 
allocation, smaller communities received 
State allocation of NSP Funds

• Massillon awarded $1.578 M in NSP 
Funds from Ohio Dept. of Development, 
Office of Housing & Community 
Partnerships.



NSP Eligible Activities

• Acquisition, rehabilitation, redevelopment & 
resale of foreclosed or abandoned homes and 
residential properties.

• Financial assistance to homebuyers <120% 
Area Median Income for the purchase of 
foreclosed homes.

• Demolition of Blighted Structures

• Establish Land Banks for foreclosed homes and 
residential properties.



NSP – Ineligible Activities

• Foreclosure prevention or assistance

• Demolition of non-blighted structures

• Commercial, industrial, or other non-
residential properties are not eligible for 
assistance

• Currently occupied homes are not eligible 
for assistance.



NSP Targeting of Funds

• NSP grantees must target funds to give 
priority emphasis and consideration to 
areas with greatest need, including those:
– With the greatest percentage of home 

foreclosures;
– With the highest percentage of homes 

financed by a subprime mortgage related 
loan; and 

– Identified as likely to face a significant rise in 
the rate of home foreclosures.



NSP Program Requirements

• All NSP Funds must be obligated within 18 
months of grant agreement

• All NSP Funds must be expended and 
projects completed within 4 Years.



Massillon NSP Budget

Housing Development $950,000
Demolition/Land Bank $470,349
Program Administration $157,800

Total NSP Program Budget  $1,578,149



Massillon Foreclosure Rate Map



Massillon High Cost Residential Loans Map



Massillon Vacancy Rate Map



Massillon Local Housing Data Map



Massillon NSP Program Objectives

• Stabilize residential neighborhoods via 
repair/resale of foreclosed properties

• Clear residential neighborhoods of 
blighting structures

• Assemble land for redevelopment

• Promote new housing development and 
residential in-fill



Massillon NSP Target Neighborhoods
001 – Southeast Area



Massillon NSP Target Neighborhoods
002 – Southwest Area



Massillon NSP Target Neighborhoods
003 – Central Area



Massillon NSP Target Neighborhoods
004 – Northeast Area



Massillon NSP Target Neighborhoods
005 – Lincoln Way - West Main Area



Massillon NSP Target Neighborhoods
006 – Lincoln Way East – Harsh SE Area



Massillon NSP Target Neighborhoods
007 – Wales/Amherst NE Area



Massillon NSP Target Neighborhoods
008 – Northwest Area



Massillon NSP – Homebuyer Assistance

• Homeownership opportunities for 
persons with incomes at or below 
120% of Area Median Income.

• To buy a house under NSP, the 
property must be bank-foreclosed 
& located in an NSP Target Area.

NSP Funding Assistance For:
• Downpayment / Closing Costs.

• Rehabilitation up to Code 
requirements.

• NSP assistance to homebuyer 
shall be in the form of a 0% 
deferred payment loan, forgivable 
over the affordability period.
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Massillon NSP – Homebuyer Assistance
Other Program Requirements

• First mortgages must be of a fixed interest rate and not 
exceed a 30 year term.

• Housing cost burden (which is the homebuyer’s costs for 
principal, interest, taxes and insurance - PITI) shall not 
exceed 30% of the household’s gross monthly income. 

• Each household benefitting from homeownership 
through this activity will be required to attend eight hours 
of homebuyer education from a HUD approved housing 
counseling agency.



Massillon NSP – Demolition/Land Banking

• NSP Funds used for the demolition of blighted structures within 
designated target areas.

• Cost of Demolition becomes lien on property

• City initiates tax foreclosure on vacant residential properties where 
the “impositions” (the sum of delinquent taxes, penalties, interest, 
assessments) on the property exceeds its fair market value.

• After foreclosing on the property, the parcel goes into the City’s land 
bank for disposition (or sale) to either the immediately abutting 
property owner or to a non-abutting investor.

• Reuse of NSP-acquired land must be for residential purposes only.



Massillon NSP – Demolition/Land Banking

Qualifications – Adjacent Owner

• Must be immediately abutting property owner

• Must be current on property taxes

• Must have no property maintenance violations

• Proposed use must complement existing primary use 

• Must agree to combine parcels with your current property



Massillon NSP – Demolition/Land Banking

Qualifications – Non-Adjacent Investor

• Proposed project must be consistent with or complementary to 
existing surrounding uses (i.e. – residential)

• Must be current on property taxes

• Must have no property maintenance violations

• Must have proof of financial ability

• Must provide building and site plans

• Must complete construction within two years



Massillon NSP – Residential Development

• Acquisition, Rehabilitation, Resale of Vacant, Foreclosed or 
Abandoned Homes and Residential Properties.

• Redevelopment of Vacant or Demolished Properties with new 
Residential Housing for Sale to qualified, Income-Eligible 
Homebuyers.

• City to partner with local non-profit housing agencies to undertake 
NSP-Funded residential development activities.

• For-profit developers who meet NSP program requirements may 
also be eligible to participate in residential development projects. 

• City NSP Housing Program will also utilize services of local realtors, 
appraisers, title companies, environmental risk assessors, 
contractors, and housing counselors.



Residential Development Program Requirements

• All NSP-assisted homes that are rehabilitated and sold must meet 
the Residential Rehabilitation Standards established by the State of 
Ohio.

• The City will encourage that all homes to be constructed or 
rehabilitated with NSP funds shall be made accessible and energy
efficient.

• The amount of NSP assistance to be provided each property must 
be reasonable and justifiable.

• The sale price of an NSP-assisted home shall not exceed the total 
cost of acquisition, rehabilitation, or redevelopment.

• HUD Program Income requirements apply to revenues resulting 
from sale of NSP-assisted properties.



Neighborhood Stabilization Program - Summary

NSP is only one piece of the City’s overall strategy for neighborhood 
stabilization, which includes the following components:

• Re-use of vacant, foreclosed, and abandoned residential properties.

• Homebuyer assistance and housing rehabilitation programs.

• Code enforcement on vacant and rental properties.

• Demolition & clearance of vacant structures that are blighting 
influences within neighborhoods.

• Public infrastructure Improvements

• Public facilities and services.


